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| TODAY'S HIGHLIGHTS 





OPEC August production estimates put monthly average 
Close to 20—million b/d. 


OPEC members! current account deficit seen widening to 
nearly $18-billion in 1988. 


Phillips Petroieum: seeks development of ivory Coast gas 
reserves to continue E&P there (special report). 


U.S. domestic drilling rig fleets show 6% decline to 2,488 
in 12 months to August 1988. 


With only 20 days to go before adjournment, U.S. 
Congress still has a lot on its agenda. 





INTERNATIONAL 





SAUDI PRINCE BANDAR JOINS IRAN-IRAQ TALKS 





Geneva 9/2--Prince Bandar al—Saud, Saudi Arabia's 
ambassador to the U.S., today joined the stalled Iran—iraq 
peace talks here, a move seen as an attempt by Saudi 
King Fahd to break the deadlock. 

Bandar was said to be influential in Iraq's acceptance of 
the terms of the UN ceasefire resolution during negotiations 
in New York in August (ON 8/10). 

Since UN Secy. Gen. Javier Perez de Cuellar left Geneva 
Sept. 1 for Portugal, the talks have continued under the 
mediation of Sweden's ambassador to the UN, Jan Eliasson 
(ON 9/2). While face-to-face negotiations between the 
foreign ministers of Iran and Iraq haven't taken place since 
Aug. 26, technical advisers for both countries continue an 
"intensive" schedule of meetings with UN officials at the 
organization's European headquarters here, a UN spokesman 
said. 

In a related matter, Iran today distributed a detailed list 
of 74 alleged ceasefire violations committed by iraq through 
Aug. 31. 


BP TO MOVE UP TO 500 LONDON-BASED 
EMPLOYES TO BRITOIL OFFICE IN GLASGOW 





London 9/2-~British Petroleum said it'll relocate up to 
500 of its London-based employes to Glasgow, six months 
after promising the UK Treasury that it would retain 
Britoil's headquarters in that city and maintain staffing 
levels there by transferring at least 50-75 employes (ON 
6/2, 2/2). 

In effect, Britoil's Glasgow office will become the center 
of Britoil and BP's UK upstream interests, along with BP's 
Norwegian and Irish exploration business, a company 
spokesman added. 

Between 400 and 500 employes working for BP in 
London will be moved to Glasgow over the next 12 months, 
nearly doubling the staff at Britoil's headquarters to around 
1,200 from the current 620, BP says. In addition, some 180 
local jobs are likely to be created. 

Most of the staff moving to Glasgow will be commercial, 
exploration and engineering experts, including geologists, 
petroleum engineers and specialists working on the 
Diverless Subsea Production System (DISPS), BP added. 

Britoil's Glasgow building can accommodate up to 1,100 
staff, and the company also leases several sites in the 
city, providing office space for the rest of the employes, 
the company said. 
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OPEC CRUDE OUTPUT NEARLY 20-MILLION 
B/D IN AUGUST, LED BY UAE, SAUDI ARABIA 





London 9/2--OPEC production rose to a two-year high 
of 19.85—million b/d in August, with Saudi Arabia and the 
UAE primarily responsible for the increase over July's 19.2- 
million b/d, according to OPEC and key industry sources 
polled by Platt's editors. 

Not since the summer of 1986, following the adoption of 
the Saudi Arabia~led "market share"! strategy, has output 
been this high, OPEC sources agree, despite claims 
ofa the fall of 1987 that production topped 20-million 
b/d. 

The Saudis began dropping hints early in July that 
wellhead production in August would exceed the kingdom's 
4,343,000 b/d OPEC quota by about 500,000 b/d. But, 
Saudi sources contended, this extra production shouldn't be 
seen as output "countable" under OPEC's quota definitions. 
Rather, the additional volumes would be _ transferred 
to floating storage, principally offshore in the 
U.S. Gulf, to be held as a buffer to gain flexibility 
in developing Saudi Arabia's new relationship with 
Texaco. 

This appears to be what has happened. From a modest 
first week's output in August, the Saudis have progressively 
turned on the tap, producing 5.6— to 5.7—million b/d in the 
last week of August and averaging some 5.0-million b/d, 
excluding Neutral Zone output, for the month. The Saudi 
share of Neutral Zone production takes the figure closer to 
5.2—-million b/d. 


UAE at 2-Million? 

The UAE, meanwhile, has also boosted production 
through August, and, according to company sources in the 
Gulf, has instructed operating companies to raise output 
further in September, potentially to 2—million b/d. While 
some industry sources doubt the Emirates' capacity to 
maintain such a high level of production for long, there 
seems little doubt that it is temporarily feasible, other Gulf 
sources note. 

And temporary production at this level appears 
principally to be what the UAE is seeking. Aware of the 
potential difficulties awaiting it at OPEC's November 
meeting, the UAE is determined, sources say, to establish 
an "a priori claim to a production level in the region of 
1.5-million b/d. 

Producing 2-million b/d, therefore, is seen as a 
necessary bargaining ploy, if the UAE is to avoid a further 
postponement by OPEC of its long-standing claim to a 
quota higher than the 948,000 b/d it has been allotted 
since June 1987 (For a breakdown of August production 
estimates see Platt's Week of Sept. 5).-—Neil Fleming 








ELF MUM ON NIGERIA DEAL 





Paris 9/2--Elf Aquitaine had no comment on 
reports it is close to an agreement with Nigeria to 
sell a substantial stake in its overseas refining 
operations in exchange for Nigerian crude reserves. 

Contacts and discussions for such a_ deal, 
launched early this year, are continuing, but it's not 
yet possible to say more, a company spokesman said 
(ON 5/25, 5/17). 

Reports cited an oil industry service as saying 
agreement could be reached within two months for 
Nigeria to acquire some 30% of Elf's refining and 
distribution assets outside Africa in exchange for oil 
reserves totaling some 800-million bbl. 
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SUBROTO VISITS AFRICANS NEXT 





Baghdad 9/2-—OPEC Secy. Gen. Subroto left here for 
Qatar Sept. 2, ending a three-day visit to Iraq that appar- 
ently produced few concrete results. According to the Iraqi 
News Agency, Iraq's Oil Minister Issam Chalabi and Subroto 
reviewed the international oil market and discussed topics 
due to come up at the next OPEC ministerial conference to 
be held in Vienna on Nov. 21. 

The OPEC official was seen off at the airport by Issam 
Chalabi and Ramzi Salman, Iraq's representative on the 
OPEC board of governors. 

Subroto has so far held talks in eight OPEC countries 
since assuming his present duties--Saudi Arabia, UAE, 
Venezuela, Ecuador, Kuwait, Iran, Iraq and Indonesia. After 
Qatar, he plans to go to Algeria, Gabor, Libya and Nigeria 
before the November OPEC conference. 


FREE WORLD CRUDE OUTPUT UP 6% IN 1ST HALF 
AS OPEC PRODUCTION CLIMBS 11% VS '87 





New York 9/2——Non-—Communist nations! crude output in 
June 1988 totaled 41,058,000 b/d, down 387,000 b/d from 
May 1988. 

OPEC producers showed a 191,000 b/d increase in out- 
put to 18,733,000 b/d in june from the prior month, while 
non—OPEC production dropped by 578,000 b/d to 22,325,000 
b/d in the reporting month. 

Among OPEC states, Iran registered a 140,000 b/d de- 
crease to 2,090,000 b/d in June. Iraqi output for the montn 
at 2,770,000 b/d was up by 250,000 b/d. Kuwaiti produc- 
tion showed a 100,000 b/d gain to 1,100,000 b/d in june vs 
May while Venezuelan output rose by 15,000 b/d to 
1,640,000 b/d. Unchanged production levels were recorded 
(in thous. b/d) for: Saudi Arabia, 4,300; Libya, 1,000; Ni- 
geria, 1,400. 

For first-half 1988, non—Communist nations! crude pro- 


duction averaged 41,110,000 b/d, a 2,373,000 b/d, or &, 


increase from the same period last year. For the first six 
months of the year, OPEC crude production averaged 
18,173,000 b/d, up 1,814,000 b/d, or 11%, from the first six 
months of 1987. 

The foliowing crude production figures (in thous. b/d) 
for the main non—Communist producers, were compiled from 
industry sources: 

YTD YTD 
1988 7 % Che. 
4,249 rs 4 
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CUT IN UNLEADED 'GAS' TAXES IN FRANCE 
SEEN AS ONLY REFORM TO BE APPROVED FOR '89 





Paris 9/2-~—French Industry Minister Koger Fauroux ar- 
pears to have iost his bid to launch a broad retorm o¢ 
taxes On products as part of the 1989 budget, according 1 
the ministry and cther government officials {C? 8/25 

Fauroux put forward his plan last month to bring taxe 
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levied in France more in line with those in the rest of 
Europe and to cut industrial costs in his country. 

While negotiations over budget details haven't finished, 
Officials said that probably only one proposed change——a 20 
centimes/iiter (3.15 cts/liter) cut in the tax on unleaded 
gasoline——will be included in the finance bill when it goes 
to parliament later this month. 

The road transport lobby apparently was successful in 
killing a proposal for a 2 centimes/liter increase in diesel 
tax. Meanwhile, the Finance Ministry seems likely to veto 
a proposal to cut the tax on heavy fuel oil by 59 
francs/tonne ($9.29/tonne) to bring it in line with the Eu- 
ropean Community average of 58 francs/tonne, officials 
said. 

Proposed tax credits for residential energy-saving im— 
provements and the end of a 5~yr-old temporary tax on 
demesticaily produced crude are likely to be tabled. Oil 
companies have frequently attacked the tax on domestic 
crude production as discouraging new exploration and devel— 
opment. 

Rejected Reforms To Be Proposed Again 

Proposed reforms that are rejected will be put forward 
again sometime in the future, an industry ministry official 
said. "The problems remain and will have to be resolved." 

The French industry is generally unhappy with the com- 
paratively high rate of tax on fuel oil, while critics charge 
that the French auto market is skewed toward diesel use 
hy a 143 francs/liter differential between taxes on diesel 
and premium gasoline. That differential, 30 centimes more 
than the EC average, will have to be narrowed within the 
next 5 years as the EC strives for uniformity in its energy 
market, the official said. "We wanted to do it very pro— 
gressively over 5 years. Instead it will have to be done 
more sharply over a shorter time." 

One obstacle to tax reform is the importance of petro- 
leum as a source of revenue for the government. Accord— 
ing to the French oil industry association, petroleum taxes 
last year totaled 140-biliion francs, accounting for 14% of 
government revenue. Reducing taxes to the level charged 
in West Germany would have cost the French government 
2-billion francs last year, the association noted in its 
1987 annua! report. 





GIL_ GLUM ON SOFT Oil TAGS 





Caracas 9/2-—Venezuela's Energy & Mines Minister Julio 
Cesar Gil said here that the average price of the country's 
crude is currently more than $14/bbl, while export sales are 
running at around 1.57-million b/d, OPEC News Agency 
reports. 

World cil prices haven't recovered to the level he had 
expected or even to ieveis typical of this time of year, Gil 
told reporters. That situation, he said, can be attributed to 
oversupply, excess inventories and expectations surrounding 
OPEC Secy. Gen. Sudroto's Mideast tour (see related story, 
ON 9/2). 

Gii declined to predict what Venezuelan oil income will 
be this year, saying such an assessment would be prema— 
ture. But he note? that four months remain in the 
yezr, whic! snoulu provide "a _ better perspective 
in 1989." 


NAPC CRAFTS NEW CHEAP DATA SCHEME 
O LURE EXPLORERS TO BASIN AREAS 





Lagos 9/2-—Nigerian National Petroleum Corp. proposes 
to attract oii developers to unexplored basin areas by pro- 
viding low cost preiiminary data on the potential reserves 
or selected areas. The objective, says NNPC, is to shift 
the expioraticn focus away from the low risk delta area, 
which vields most cf tne country's crude. 

yne areas exvected to yield oil are identified geological- 
iy ov NNPC as tne Benue and Abakalixi troughs, the Daho- 
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mey imoavment, ana the Anambra, Illulemedum and Chad 
dasins. 

Referring to the data packages, one MNPC official said 
“we wili arrange it in such a way that if we have an area 
where a company would have to spend about $10-million to 
expiore or do preiiminary work, where we already have done 
some work, we will say you can have this data jor $5- 
million, “hey wil take it hecause it's cheaper for them.!! 
The inrormation coilected so far on the designated high 
potential arc2zs ana details concerning cost of the informa— 
ion package already are being sought by some oii 
companies, according to NNPC. 

Meanwnile, Nigeria's oil reserves are now put at about 
18--billion bbi, which are projected to last about 30 years at 
the current average production rate of 1.3—million b/d. The 
unexplored basin areas, together with undiscovered fields in 
the aeita region, are believed to hold Nigeria's reserves of 
the future. 


-Dveinoer 


~~ 


OPEC MEMBERS! CURRENT ACCOUNT 
DEFICIT WIDENING AGAIN IN 1988 





New York 9/2--The improvement in OPEC members’ 
aggregate current account deficit is projected to widen 
again this year to more than $17.8—biilion, according to 
preliminary calculations by the Washington, D.C.-based Petro 
Finance Market intelligence Service. in 1987, the deficit 
had narrowed to $9.6—billion, from the "catastrophic" $33- 
billion registered in 1986. 

Once again, Saudi Arabia will be running the largest 
annual current account deficit within OPEC, as it has been 
doing since 1983. The kingdom will show a ceficit of $7.8- 
billion at end-1988, compared to $7-billion in 1987 and 
$12.8—billion in 1986, Petro Finance said. 

Iraq, which recorded the sharpest increase in export 
earnings within OPEC last year——neariy 76% to $12-billion, 
is expected to record $12.5—billion in 1988-—making it the 
only OPEC member to register an increase in export earn— 
ings with the exception of Ecuador. In spite of this, says 
Petro Finance, Iraq's current account position will deterio— 
rate to $4—billion this year, from $3.1—billion in 1987. And 
this does not include the vaiue of Neutral Zone "war relief 
crude" provided by Saudi Arabia and Kuwait. 

As for iran, even though it will suffer an 18.5% decline 
in export earnings this year ‘to $8.5—billion trom #i104- 
billion in 1987), Petro Finance expects it will continue to 
curtail imports significantly and register oniy a $2.4—billion 
current account .eficit, compared to Iraqis $4-billion. 
tran's 1987 deficit was $1.9—billion. 


New York 9/2——Amoco Canada Petroleum Co. has com— 
pleted its C$5.5-billion purchase of Dome Petroleum Lid. 
(ON 9/1). 

The complex process that began in April 1987 was for— 
maily completed with the issuance of the certificate of 
amendment by Frederick Sparling of Consumer & Corporate 
Affairs, Canada, according to an Amoco Canada statement. 
The certificate confirms that Amoco Canada has met aii 
the requirements of the Canada Business Corporations Act. 

T. Don Stacy, Amoco Canada president, outlined several 
challenges that lie ahead for the company. Among these 
are: 

--Merging more than 5,000 people into a single organiza— 
tion; 

--Implementing the company's five-year investment pro- 
gram, during which time Amoco Canada plans to spend 
$2.5—billion on exploration, development, pipeline construc— 
tion and other capital projects; 

~~-Deveioping Canada's frontier resources, including working 
with partners to drill two weils in the Beaufort Sea in the 
1988-89 drilling seasons; and 

-—Reducing Amoco Canada's newly acquired debt. 


AMOCO CANADA, DOME COMPLETE DEAL 





ASEAN NATIONS REACH ACCORD ON 
IMPLEMENTING OIL SECURITY PACT 





jakarta 9/2--A three-day meeting here of the six 
countries comprising the Assn. of Southeast Asian Nations 
(ASEAN) ended with approval for implementation of a pe- 
troleum security agreement, OPEC News Agency reports 
(ON 8/30). ‘The accord provides that any member nation 
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‘<periencing supply shortages of crude, natural gas or 
“oducts will be assisted by other member states. 
mportant measures to overcome any emergency were 
rmuiatea at the meeting, said a spokesman for Indonesian 
tate Pertamina, and ASEAN members that have refining 
capability reportediy were urged to help fellow members in 
rude processing. According to one participant, the meeting 
2egan with a seminar and discussion on petroieum short— 
-ges tn the Philippines and the crude oversupply in indone- 
‘lade 

Participants stressed the importance of collecting and 
‘ircuiating data and information periodically. They proposed 
use of the ASEAN statistics report prepared by the Eco- 
nomic Committee of the ASEAN Petroleum Council. Data to 
be shared should cover energy supply and demand, produc— 
tion, imports and exports, supply commitments, consumption 
and revenues derived from processing. 

The ASEAN member states are Indonesia, Brunei, Ma- 
laysia, Singapore, Thailand and the Philippines. All the 
countries, except Singapore, produce oil, and three—— 
indonesia, Brunei and Malaysia——export oil and natural gas. 
Total crude output of the three ASEAN oil exporting coun- 
tries averages about 2—million b/d, Opecna notes. 








IT'S AGAINST THE LAW 


Platt's OILGRAM NEWS is copyrighted under U.S. 
and international laws. Reproducing, duplicating, pho- 
tocopying, telefaxing, or inputting it into a computer, 
in whole or in part, is an infringement of copyright, 
punishable by law. 








International items 





CANADA: Construction of the Husky Oil Ltd. heavy oil 
upgrader will start later this year following last-minute 
agreement on a new financial package for the C$1.27-billion 
scheme, Alberta Premier Donaid Getty says. The plan now 
cails for "roughly a four-way spiit,"" with the federal gov— 
ernment as the major partner, followed by Husky and the 
Alberta and Saskatchewan governments. The upgrader is 
symected to produce 50,000 o/d of light oil from heavy 
crude by 1991. 

* = * 

CANADA: Senior oil executives may face jail sentences 
if their workers violate Alberta's safety regulations, says 
the province's Occupational Health Minister James Dinning. 
Increased fines against companies may also be necessary 
to reduce the "depiorable'’ number of oil field deaths, he 
said. For the first 193 days of 1988, the industry in Al- 
berta had 17 deaths, compared with 16 for all of 1987 and 
14 in 1986, Dinning said. 

In May, the Alberta government increased maximum fines 
for workplace safety standard violations to C$150,000 from 
$15,000 for the first offense and to $300,000 from $30,000 
for a second offense. Legislation was also implemented to 
allow senior company officers found guilty of safety viola— 
tions to be jailed up to six months. 

« * “« 

NEW ZEALAND: The Energy Ministry has awarded a 
petroleum prospecting license for an onshore block to Croft 
Exploration Ltd. of Scotland, which is held by Harrisons 
(Clyde) Ltd., Wordie Property Co. and Liberty Exploration 
Co. Conquest Exploration Ltd. of Houston also won three 
offshore blocks (ON 9/2). In each case the companies 
hold 89% of the block, with the ministry retaining an 11% 
carried interest. Conquest, which will handle operations 
through its New Zealand subsidiary, Cox Ltd., hasn't previ- 
ously explored for oil outside the U.S. and its offshore 
waters, according to the ministry. One of the Conquest 
blocks was drilled earlier, with gas found, but the well was 
plugged and abandoned. 

* a * 

NIGERIA: Nigeria National Petroleum Corp. has approved 
a five-year plan that calls for investment of about $902- 
million to improve the supply of gas to residential and in- 
dustrial users in Lagos. The second objective of the 
planned investment is to attract new investors to the LNG 
and petrochemicals sectors, NNPC said. The company also 
nas proposed that such new investors receive an incentive 
package consisting of corporate income tax exemptions and 


tax free dividends for a minimum of five years. 
* * * 
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UK: Payments of the second tranche on BP's partly paid 
shares contributed US$495-million to UK's underlying re- 
serves total in August of US$827-million, Treasury Dept. 
said. The UK government sold off its 31.40 stake in BP 
last year, at a total 320 pence/share. The initial payment 
was 120 pence/share, but the stock market crash in Octo— 
ber ensured the partly paid shares never achieved this 
level. in the following months, Kuwait investment Office 
picked up 21.68% of BP's stock, mostly in partly paid 
shares, and is now the subject of an official Monopolies & 
Mergers Commission inquiry. KIO announced last week it 
intended to pay the second tranche on all its partly paid 
shares, at an estimated cost of some 1-billion pounds 
sterling (ON 8/10). 





SPECIAL REPORT 





FUTURE OF PHILLIPS E&P IN IVORY COAST 
LINKED TO DEVELOPMENT OF GAS RESERVES 





Abidjan 9/2--The natura! decline of its Espoir oil field 
offshore ivory Coast from a peak of 25,000 b/d in eariy 
1983 to 10,000 b/d has prompted Phillips Petroleum to con— 
sider development of untapped natural gas reserves in the 
area in order to continue its presence as the country's 
largest single producer. 

But future gas production, observers here say, would 
depend iargely on developing the local market for the gas 
with uses such as electric power generation. As _ talks 
with the Ivorian government continue, Phillips officials inter— 
viewed recently in Abidjan made littie comment on the sta—- 
tus of oil and gas plans for E&P. Yet Stanford A. Sie 
mens, director general of the local Phillips Petroleum sub- 
sidiary, indicated that the company plans to remain active 
in lvory Coast. 

"Phillips' worldwide exploration strategy includes concen— 
trating in countries where we already have an existing in- 
frastructure,!' Siemens commented. "ivory Coast is a 
country like that." 

Phillips, operator of the Espoir Field, has a 57.5% inter- 
est, while Agip holds 22.5%; Triton Energy of Dalias. 10%; 
and state Petroci, 10%. Output at the Dan Duke platform 
in the Espoir Field is only two-thirds of its initial output 
rate of 15,000 b/d, and tnere is no secondary recovery at 
the field where six wells are still in production. By some 
estimates, about 30,000 Mcf/d of gas is flared since it': 
virtually worthless in the current jlocai market. 

Government Talks Ongoing 

Development of gas reserves adjacent to the Espoir 
Field is the subject of current discussions with tne govern— 
ment, Siemens said. "This is something Phillips has been 
discussing with the government for years. probably since 
late 1983 or early 1984. The talks are continuing." 

According to industry sources in the Ivory Coast, the 
government favors energy production, but as one observer 
noted, the question of taxes and other financial consider— 
ations may present the biggest oostacle to future 
development. 

"With almost all of what we do, we work closely with 
the Ministry of Mines," Siemens said. "Witn respect to the 
future, (plans aren't made) independent of the ministry." 

Government officiais are close-moutnec about !voriar 
energy production, and the ministry keeps a2 tight lid o: 
information about the country's reserves. A spokesman for 
Exxon, 63.75% owner cf the Beilier Field offshore ivory 
Coast, said the company is restricted by the government 
from releasing production figures, although output there i: 
said to be smailer than at Phillips' Espoir Field The com- 
pany aiso had no comment on production pians at tne Beii- 
er Field, which is also ownec 21.25% by Sheli and 15% 5 
Petroci. 

Petroci officiais retused to respond to a request tor a 
interview 





The Braziitan Connectior 

interest in the ivory Coast was Tirst piqued by tne suc— 
cess of exploration offshore Brazil, since geologists believe 
the two areas were once linked before the continents drift— 
ed apart. But the geologic structure of offshore ivory 
Coast is a difficult one for hydrocarbons exploration, since 
there are many faults and the continental shelf is narrow. 
The Espoir Field has depths of up to 3,000 fi 

The low-sulfur Espoir cruae is comparea with Nigeria 
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Forcados, but Siemens noted that the yields of the two 
grades aren't the same and the Ivorian crude tends to be 
waxy. Although not required to sell the crude locally, much 
of it is rum at the Societe Ivoirienne de Raffinage (SIR) 
refinery in Abidjan, where companies such as Chevron have 
processing agreements. Agip does export most of its share 
of Espoir production to Italy and Phillips has run some of 
the crude at its Sweeney, Tex., refinery, he added. 

Espoir output is piped from the Dan Duke platform to a 
storage tanker, the Phillips Enterprise. Cargoes ranging in 
size from 500,000 to 800,000 bbi are lifted from the Enter- 
prise about every 6-8 weeks. 

Like the tanker, owned by a Phillips subsidiary, the 
platform and related facilities are leased from other com- 
panies. Use of rented facilities helped Phillips bring Espoir 
into production more quickly to collect the necessary long- 
term test data. Although the company planned to replace 
the rented equipment with permanent facilities, the econom— 
ics of the field haven't justified the investment. 

Phillips has been present in the Ivory Coast since the 
mid-1970s, continuing exploration that had been pioneered 
by Tetal and Elf. After 38 welis were drilled offshore, the 
Espoir Field was spudded at end—1979. A flurry of oil and 
gas exploration activity followed, peaking in 1982. Activity 
declined as oil prices softened, and Phillips currently has no 
exploration in Ivory Coast. 

Based on the results of that first wave of exploration 
and development, it's believed Ivory Coast does hold some 
promise as a hydrocarbons producer, although not to the 
extent of nearby Nigeria. "Of all the wells that were 
drilled, there were few complete dusters,'' Siemens com—- 
mented. "A high proportion did show oil and gas." 

The future of E&P in Ivory Coast, however, seems to 
depend iargely upon government policies and development of 
a local market for gas that would help make further devel— 
opment economicai.—- Tricia Crisafulli 





' UNITED STATES 





U.S. DRILLING RIG FLEET DROPS 6% IN '87-88 





Houston 9/2--U.S. drilling contractors reported their 
domestic fleets of drilling rigs marketed as ready to work 
arepped 6% to 2,488 between August 1987 and August 1988, 
according to an annual survey by the International Assn. of 
Drilling Contractors and Smith Too! Co. 

Tne & shrinkage was much less than the 10-15% de- 
ciime tnat had been predicted by most observers, IADC 
noted. The survey cdtained responses from 600 viable 
companies that have 95% cf the rigs still in the hands of 
contractors. 

in the survey year, contractors retired from the market 
30: rigs vs 329 in the prior year, IADC said. There also 
were 572 rigs mot marketed due to deficiencies or adverse 
conditions, down from 646 in 1987. 

Contractors said tney had veteran crews for only 1,490 
of tne 2,488 rigs on tne market, IADC said, which was seen 
2s confirming the belief that any significant increase in rig 
aemand is likely to result in personnel shortages. 

The survey showed that most contractors were experi— 
encing a financial squeeze because prices for equipment 
and services have risen 16-35%, while 64% of the contrac— 
tors said they naven't been able to get increased rig rates. 
Only 260 of tne contractors indicated they had a profit in 
1987. 


CLARK OIL & REFINING, OTHER APEX ASSETS 
TO BE PURCHASED BY HORSHAM CORP. UNIT 





Washington S$. 2——Toronto—pased Horsham Corp. said one 

Ss units. ACC Acquisition Corp., agreed to acquire Apex 

i; Cots Ciark Oi & Refining Co. and other Apex assets 
for avout $650—miliion (ON 7/1). 

Apex, which has operated under chapter 11 of the U.S. 
Bankruptcy Code since iast December, is based in Clayton, 
Mo. 

The agreement, which is subject to court approval, fol- 
lows months of negotiations between Horsham and creditors 
of Apex. Most of the purchase price involves the acquisi- 
tion of the bulk of Anex' secured debt for $396—million. 

Horsnam is an investment concern controlled by Toronto 
goia mining financier Veter Munk. 
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HERE'S WHAT'S LEFT ON CONGRESS 
AGENDA WITH ONLY 20 DAYS TO GO 





Washington 9/2-—When Congress returns to work Sept. 
7, the lawmakers will have less than 20 iegisiative days to 
finish a long agenda before adjourning for the vear around 
Oct. 4. Here's a list of what's left to ao and the pros— 
pects ‘or passage during the iast days of the 100th Con- 
2ress: 

-~U.5./Canada Free Trade Agreement: The House of Rep— 
resentatives ratified the tree wade agreement with Canada 
in early August, and the Senate is expected to do so 
ometime in September. The agreement allows the export 
it 50,000 b/d of Alaska North Slope crude to Canada, ana 
it gradually lifts ail tariffs between the two countries over 
a 10-year period, beginning jan. 1, 1989. 

--Oil/Gas_ Leasing: Bills that would allow oii/gas jeasing 
on the coastal plain of the Arctic National Wildlife Refuge 
in Alaska have been passed by the Senate Energy Commit- 
tee and the House Merchant Marine Committee. The House 
Interior Committee, however, has not passed a bill, despite 
pressure from House Speaker Wright (D-TX). The bill has 
only a slim chance of being brought before the full House 
or Senate this year. 

Separately, the Interior appropriations bill has yone 
through a House—Senate conference committee and is ex- 
pected to receive final passage as soon as Congress re- 
turns from vacation. The bill imposes moratoria on oil/ gas 
leasing off the coasts of Florida, California and Massachu- 
setts. 

--South Africa Sanctions: The House passed a bill just 
before the recess which requires broad new economic and 
military sanctions against Soutn Africa (ON 8/31, &/15), 
requiring divestiture of current holdings, and pronibiting tne 
Interior Dept. from issuing new oil, gas and coal leases to 
U.S. subsidiaries of foreign firms tnat hold investments in, 
or export oil to, South Africa. ‘ie British Embassy in 
Washington has protested the bill, and also threatened sim— 
ilar sanctions against U.S. oil companies if the bill passes. 
The more moderate Senate isn't expected to pass such a 
restrictive bill, but if it does, President Reagan is likely to 
veto it. 

--Clean Air: in the House, clean air legisiation is bogged 
“down in one of the panels of the Energy & Commerce 
Committee, where members are divided over how tight pol— 
lution controls should be. in the Senate, Majority Leader 
Byrd has thus far been successful in keeping a restrictive 
bill from coming to the floor. 

Leaders in both houses are negotiating a compromise. 
If those efforts fail, Congress mav consider interim jegisla— 
tion to delay sanctions against cities that do not meet the 
federal standards tor ozone and carbon monoxice. The 
Environmental Protection Agency imposed sanctions on 
southern California on Aug. 31, but the construction ban 
isn't expected to have much effect over a short period of 
time because it applies to the issuance cf new permits (ON 
3/31). Without iegislation, EPA must impose the 
construction ban and other sanctions ‘an  additionai 
areas.—-—Nancy Moore 











HALLIBURTON EXTENDS OFFER FOR GEARHART 
NOTES IN EFFORT TO SAVE ACQUISITION 





Houston 9/2—~Halliburton Co., acting at the request of 
Energy Service Co. (Ensco), extended until the close of 
business Sept. 8 its offer to acquire the $97.7-million in 
8.625% senior subordinated notes of Gearhart Industries Inc. 
at a price of $60—million. 

Ensco owns $66.7—million of the notes and Halliburton 
termed acquisition of the Ensco holdings "the only signifi- 
cant impediment to our acquisition ci Gearhart'' in a $300- 
million transaction. 

Although Hailiburton still has to acquire 2,760,000 in 
outstanding Gearhart rights and warrants, it said under— 
standings and discussions with holders of the rights and 
warrants lead it to believe it will be able to acquire them. 

Halliburton had earlier threatened to call off its merger 
with Gearhart (ON 8/23), but continued its talks with re- 
luctant note and rights holders. Holders of Gearhart's 
common and preferred stock and $153.6-million in senior 
debt already have approved the merger. 

Ensco, which itself has expressed an interest in acquir— 
ing Gearhart, provides contract drilling and related services 
internationally. Gearhart performs well evaluation and geo- 
physical services worldwide and manufactures equipment for 


its own use and for sale to others. 
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DENVER TO TEST NON-GASOLINE FUELED 
VEHICLES FOR POSSIBLE USE AT NEW AIRPORT 





Denver 9/2--The city is beginning a 15—month test of 
non—gasoline fueled vehicles at Stapleton international Air— 
port to determine if it will be feasible to mandate non- 
gasoline fueled taxis, trucks, vans, shuttles and other 
ground vehicles at the city’s new $3-billion airport sched— 
uled to begin operation in 1993. 

"We want to continue to be on the cutting edge with 
respect to mew strategies to reduce carbon monoxide," 
Mayor Federico Pena said in announcing the experiment that 
is being funded by the city, U.S. Energy Dept. and Public 
Service Colorado. 

PSC already operates 150 natural gas powered vehicles 
and plans to increase that to include vehicles powered with 
compressed natural gas, propane, hydrogen, alcohol and 
MTBE. 

The study will also help determine what fuel is best 
suited to reduce carbon monoxide at the new airport. The 
findings will be used in drafting guidelines to ensure coor— 
dination of the airport's mass transportation links. 


TEXACO, SAN JOAQUIN REFINING 
START UP SOLVENT PROCESSING UNIT 





New York 9/2--Texaco Development Corp. and San Joa— 
quin Refining Co. have started-up a 4,000 b/d Texaco MP 
refining process unit at the latter's 20,000 b/d refinery in 
Bakerstield, Calif. 

The solvent processing unit, started late last month, 
allows the refinery to convert heavy distillates derived from 
napnthenic-type crudes into specialty ink oils, specialty 
industrial oils and motor oil components. 

The new San joaquin unit is the sixth commercial use 
cf the Texaco MP refining process. 





NYMEX CRUDE FUTURES DAILY REPORT 





New York 9/2--Futures prices on the New York 
Mercantile Exchange closed down 29 cts today vs 
Sept. 1. 

The settlement prices (S.P.) are official. 
figures are estimates. 


Volume 
All figures are of crude fu- 
tures contracts for the four nearest open trading 
montns. The benchmark crude on the Exchange is 
Yiest Texas intermediate. Following are such data 
for October—january: 
Oct. 
$14.79 
22 ,865 


Nov. 
$14.80 
24 ,643 


Dec. jan. 
$14.82 $14.85 
10,234 27,001 





S.P. 
Vol. 











MANAGEMENT MOVES | 





Texaco Inc: Michael N. Ambler, former senior tax 
counsel for Mobil Corp., was named to the newly created 
position of deputy general tax counsel. 


* * . 

Marathon Oil: Thomas E. Fanning, manager of domestic 
exploration, was named vice president of domestic explora— 
tion, and David C. Gerard, coordinating manager in woridwide 
exploration operations, was named vice president of inter- 
national exploration. 





